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INDEPENDENT AUDITORS' REPORT
To the members of Granules Life Sciences Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements ol Granules Life Sciences Private
Limited {“the Company”). which comprise the Balance sheet as at 31 March Z0Z1i. and the
Statement of Profit and Loss for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) iin the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2021 and its profit or loss for the year ended on that date.

Basis for Opinion J

We conducted our audit of the financial statements in accordance with the Standards on
Aunditing (SA<), ac enecified under cection 143(10) of the Act Our respansihilities under thoce
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Financial
Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Lthics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the financial statements.

Other Information

The Company's Board of Directors is responsibie for the other information. The other
in the Annual report, which we obtained prior to the date of this auditor’s report. The other
information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our lesp(m‘;lbmty is to read the other
information and, in doing so0, ¢ iisider whether such other information is materially inconsistent
with the linancial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the wark we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The Company’s Board ol Directors is responsibie for the matters stated in section 134(5) ol the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards specified

ey
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2015, as amended. This responsibility also includes maintenance ol adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent: and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is responsible for assessing the Company's
ahility to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are frep from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or ervor and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
ic_ decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
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Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, L‘I\".‘Si;;’i] atidl |lc|'f:_n'|'|'1 audlit g_lu_!i"_'f(hlf'l.".\ !'r'h;_'r'-!r.:r\ivt_' to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from ervor, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditot’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are hased on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
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We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
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From the matters Communicated with those charged with governance, we determine those
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year ended 31 Mar t.h 2021 and are ther Lfﬂi € Lhc key dudlt matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure ahout the matter or

\-'\"ht‘i], in {‘.'-\'i'i‘l‘mml‘,-' rave circumstanc 25, Wwe determine that a matter should not be
communicated in our report becauee the adverse consequences of doing so would reasonably

Report on Other Legal and Regulatory Requirements

1. This report includes a statement on the matters specified in Paragraph 3 and 4 of the
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of India in terms of sub-section (11) of section 143 ot the Act, since in our opinion and
according to the information and explanation given to us, the said order is applicable to the
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2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the informgtion and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those hooks;

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and

Cash flow statement dealt with hy thic Renart are in agreement with the hooke of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
hi!tfi'ii'it‘ti under Section 133 of the Act, read with € tnl][lr:m-. 5 1uluizm Accotnting Standard tn]

Rules, 2015, as amended;

e) On the basis of the written representations received from the directors as on 31 March
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2021 from being appeinted as a director in terms of Section 164 (2)of the Act;

f) In our opinion, the managerial remuneration for the year ended 31 March 2021 has been
paid / provided by the Company to its directors in accordance with the provisions of

section 197 read with Schedule V to the Act;

g) The provisions of section 143(3) of The Companies Act, 2013 with respect to the adequacy
of the internal financial controls with reference to f1nanc1al statements of the Company and
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with
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to the best of our information and according to the explanations given Lo us:

i. The Company do not have any pending litigations which would impact its financial

position as at 31 March 2021;

ii. The Company did not have any material foreseeable losses arising from long-term
contracts including derivative contracts; and

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2021,

For SVR| & Co LLP
Chartered Accountants
ICAI FRN: 43 10645/8

Rakesh Jain
Partner
ICAI M. No: 218197

UDIN: 21218197AAAACK3120
Place: Hyderabad

Date: 25" jJune, 2021
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Annexure - A
Report under The Companies (Auditor’s Report) Order, 2016 (CARU 2016) for
the year ended 31ist March 2021

To,
The Members of GRANULES LIFE SCIENCES PRIVATE LIMITED
(ij Inrespectof Fixed Assets

The Company did not acquire any fixed assets during the year. Hence, this clause is not

applicable.
(ii) Inrespect of Inventories:

The Company hasn't started acquiring inventories. Hence, this clause is not applicable.
(iii) Compliance under section 189 of The Companies Act, 2013

As informed, the company, company has bt granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under section 189

of the Companies Act, 20613.
(iv) Compliance under section 185 and 186 of The Companies Act, 2013

According to the information and explanation given to us, the company has no loans,
investments, guarantees or security where provisions of section 185 and 186 of the
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(v) Compliance under section 73 to 76 of The Companies Act, 2013 and Rules framed
there under while accepting deposits

The company has not accepted any Deposits.
(vi) Maintenance of cost records

The Company is required to maintain cost records pursuant to the Rules made by the
Central Governinent for the maintenance of cost records under sub-section (1) of
section 148 of the Companies Act, 2013. However, the Company hasn't started the
commercial operations yet.

ii) Deposit of Statutory Dues

J{a

ml Ll . - g . - .. -
g/ (a) The company is regular in depositing with appropriate authorities undisputed
/ statutory dues including provident fund, employees’ state insurance, income tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any

other statutory dues applicable to it

N
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(b) There is no dispute with the revenue authorities regarding any duty or tax

(viii) Repayment of Loans and Borrowings

The Company hasn't borrowed any sums during the year and doesn't possess any loans
as at balance sheet date. Hence, this clause is not applicable.

(ix) Utilization of money raised by Public Offers and Term Loan for which they were
raised

The company has not raised any money by way of initial public offer or further public
offer {including debt instruments) and term loans. Hence this clause is not applicable.

(x) Reporting of Fraud during the year

Based on our audit procedures and the information and explanation made available to

us no stch fraud noticed or reported during the year.
(xi) Managerial Remuneration J

[n our opinion and according to the information and explanations given to us and
based on examination of the records of the Company, the Company hasn’t paid /

provided for managerial remuneration during the year.
(xii) Compliance by Nidhi Company regarding Net Owned Fund to Deposits Ratio

As per information and records available with us, the company is not a Nidhi Company.
(xiii) Related party compliance with Section 177 and 188 of companies Act - 2013

Yes, All transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the
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(xiv) Compliance under section 42 of Companies Act - 2013 regarding Private
placement of Shares or Debentures

According to the information and explanations given to us, we are of the opinion the
company has not made any preferantial allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3(xiv) of the Order are not applicable.

Compliance under section 192 of Companies Act - 2013

The company has not entered into any non-cash transactions with directors or persons

b i 1 1l 1s 3
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(xvi) Requirement of Registration under 45-1A of Reserve Bank of India Act, 1934

The company is not required to be registered under section 45-IA of the Reserve Bank of

India Act.

For SVRJ & Co LLP
Chartered Accountants

ICAI FRN: O 645/5200064

raiiner
ICAI M. No: 218197
UDIN: 21218197AAAACK3120

Place: Hyderabad
Date: 25th june, 2021
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Granules Life Sciences Private Linvited
Balanee sheet ns at March 31,2021
(Al amounts are in Indian Rupees Lakhs except share data and unless atherwise stated)

As at
Notes Mareh 31, 20271
Asscts
Non-current nssets
Income tax assets (net) 0.66
Other non-current assels 3 1,176.07
Total non-current assets 1,176.73
Current assets
Financial assets
(i) Cash and eash equivalents . 4 1,250.55
(ii) Others 5 0.18 |
Total current assets 1.250.71
Total assets 2,d427.44
Equity and liabilities
Equity
Equity share capital 6 2,500.00
Other cquity 7 (72.56)
Total equity 2,427.44
Total equity and liabilities 2,427.44
Significant accounting policies 2

The accompanying notes are an integral part of the financial statemenig.
As per our report of even date attached

for SVRJ & Co LLP for and on behaif of the Board of Directors of
Chartered Aegountants Granules Life Sciences Private Limited

064 CIN : U24290TG2020PTC 146042

-\\/, N

*| Sec'bad

e\ -

“Krishnn Prasad Chigurupati Priyanka“Chigy
Director Director
Membership No : 218197 DIN £ 00020180 DIN : 01793431
UDIN : 21218197AAAACK3120
G‘L la Place: Virginia, USA
Anshuman Gupta Date: June 25, 2021

Compuny Sccretary

Place: Hyderabad Place: Hyderabad
Date: June 25, 2021 Date: June 25, 2021




Granules Life Sciences Private Limited
Statement of profit nnd loss for the yeay ended Murch 31, 2021
(Al amounts are in Indian Rupees Lakhs except share data and unless otherwise stated)

Naov 18, 202(;1—0'

Notes Mar 31, 2021
Income
Other income 8 8.77
Total income 8.77
[Expenses
Finance costs 9 0.00
Other expenses 10 §1.33
Total expenses 81.33
Profit before tax (72.56)
T'ax expense
(i) Current tax -
(ii) Deferred tax -
Total tax expense -
Profit for the year (72.56)
Other comprehensive income
ltems that will be reclassified subsequently to profit or loss
Items that will ot be reclassified subsequently to profit or loss -
Other comprehensive income/ (loss) for the year -
Total comprehensive income for the year (72.56)
4
Earnings per share:
Equity shares of par value of Rs, 10 eich I
Basic (INR) (0.29)
Diluted (INR) (0.29)
Significant accounting policics 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date attached

for SYRJ & Co LLP Jor and on behalf of the Board of Directors of
E0) Granules Life Sciences Private Limited
CIN @ U24290TG2020PTC146042

IFishna Prasad Chigurupati I’riyankn(dhigi
Director Director
Membership No: 218197 DIN : 00020180 DIN ;01793431
UDIN : 21218197TAAAACK3 120 ,)

(Mgl 2 Place; Virginia, USA
Anshaman Gupta Date: June 25, 2021
Company Sccrelary

Place: Hydernbad Place; Hyderabad
Date: Junc 25, 2021 Date: Junc 25, 2021
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Granules Life Sciences Private Limited
Statement of cash flows Tor the year ended Mareh 31, 2021
(All amounts are in Indian Rupees Lakhs except share data and unless otherwise stated)

Nov 18, 2020 to
Mar 31, 2021

Cnsh flow from opernting nctivitics

PProfit before tax (72.56)
Adjustmenty to reeoncile profit before tax to net cash flows

Interest income {877
Operating profit before working eapital changes (81.33)
Cash generated from operations (81.33)
Taxes paid (net of refunds) (0.66)
Net cash flow used in operating activities (A) (81.99)

Cash flow from investing nctivities

Purchase of fixed assets, including capital work-in-progress, capital advances and (1L 170.07)
payables for capital goods

Interest received 8.02
Net cash flow vsed in investing Activities (B) (1,167.46)

Cash flow from linancing nctivities

Proceeds [rom issuance of shares 2,500.00
Net ensh flow penerated from financing activities (C) 2,500.00
Net (decrense)increase in cash and cash equivalents (A+B+C) 1,250.55
Cash and cash equivalents at the end of the year 1,250.55

Components of cash and cash equivalents:
Bolances wilh banks

On current accounts 449.13
On deposit zecounts 801.42
Total eash and cash equivalents p 1,250.55

The above Cash Flow Statement has been prepared under the “Indirect Method® *s set out in the Indian Accounting Standard (Ind AS-7) - "Statement ol
Cash Flows".

‘The accompanying notes are an integral part of the financial statements.
As per our report of even date attached

for SVRJ & Co LLP Jor and on behalf of the Board of Direclors of
Chartered Accongtants Granules Life Sciences Private Limited
164 CIN : U24290TG2020PTC 146042

Krishna Prasad Chigurupati Priyanka Cliigu
Director Director
Membership No : 218197 DIN : 00020180 DIN: 01793431
UDIN : 21218197TAAAACK3 120 )
é(j‘_ . J ] Place: Virginia, USA e
Anshuman Gupta Date: June 25. 2021

Company Secretary

Place: HMyderabad Pluce: Hyderabad
Date: June 25, 2021 Date: June 25, 2021




Grannlex Life Sciences Yrivate Limited
Notes to financinl statements
(Al amoumts are in Indian Rupecs Lakhbs exeept share data and unless otherwise stated)

1.2
a}

b}

<)

o}

o

Company overview

Reporting entily

Granules Life Sciences Private Limited ("Granules” or "the Company”) is a company domiciled in India with its registered office silsmed al Hyderabad, Telangana The
Company has been incorperated under the provisions of Indian Companies Act . The Company is primarily involved in the nranufacturing aid sellisg of Pharmaceutical
Formdation intermediates (PF1s) and Finished Dosages (FDs).

Rasts of prepueention of finsneinl stalements

Statement of compliance
The standalene financial statenents have been prepared in accordance with Indian Accounting Standards (Ind AS) as per Lhe Companics (ldhan Accounting Standards }
Rules, 2015 notified under Section 133 of Companies Act, 2013 (the *Act’) and other relevant provisions of the Act

Duritg te year, the company got incorporated on November 18, 2020 and accordingly corresponding (gures for the curremt yvear e sot apphicable. These standatone
Mancial statetnents have been prepared for the Company as a going concern on the basis of relevant Ind AS tal are cffective at the Company™s annual reportng, date.
March 31, 2021, These standalone financial stalements were authorised for issuance by the Company*s Board of Directors on June 25, 2021

The financial statements are presented in INR and all values are rounded to the nearest lakhs, excepl when otherwise mdicated.
Details ef the Company’s significant accounting policios are included i Note 2.

Current versus non-current classification

The Company presents asscts and liabilities in the balance sheet buzed on current/ non-current classification.

An assel i5 treated as current when it is:

* Expected to be realised or intended (o be sold or consumed in normal operating eycle

* Held primarily for the purpose of trading

« Expected 10 be realised within twelve months after the reporting period or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A liability iy current when:

« It iz expected to be settled in normal operating cycle

+ Tt is due to be settled within twelve months after the reporting period, or

= There is no unconditional right to defer the setiiement of the liability for at least twelve months afler the reporting period
The Company classifies all other liabilities as non-curretit, “‘

Deferred tax assets and lfabilities are classified as nen-current assets and liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisatton in cash and cash cquivalents. The Company has identified 12 menths
as its operating cycle,

Tinctionnl and presentation eurrency
Thése standalone linancial statements ave presented in Indian rupees (INR), which is also the functional currency of the Company. All amounls have been rounded-olf (o
the nearest lakh, unless elherwise indicated.

Basis of meastrement

These standalone financial statements have been prepared on Ue historical cost basis. except for the following itemy

« Certain financial assets and liabilives are measured at fair value or amortised cost,

« Met defined benefit assets/liability) are measured at Fair value of plan assets, less present value of defined benefit obligations.
+ Share based payments are imeasured at fair value,

+ Assets held lor sale ave measured at fair value less cost to sell,

Use of estimates and judgements

The preparation of (he financial statements in conformity with Ind AS requires management to make estimates, judgemenis and assumptions. These estimates, judgements
and asswmptions affeet the application of accounting poficies and the reported amounts of assets and habilities, the disclosurcs of contingent assets and hallities at the
date of the financial statements and reported amounts of revenues and expenses during the period. Accounting estimates could change from period Lo period Actual resulis
couid differ from those cstimates. Appropriate changes in estimates are made as management becomes aware of changes i circumstances surtounding the estmates.
Changes in estimates arc reflected in the financial stalements in the periad in which changes are made and, if material, their effects are disclosed in the notes to the
standalone financial statements,

Juilzements

Information abowt judgements made i applying accounting policies that have the most significant elleets on the amounts recogmised 1t the Minancial staements 15 meluded
in the following notes:

* Mete 1.2{c) - Assessment of funclional currency,

+ MNote 2(a) - Financial instruments,




Granntes Life Sciences Private Limifed
MNaotes o financial statements
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N,

Assumpticns aod esttmation of uncertainities

Tnformation aboul assumptions and estimation of uncertaintics thal bave a significant risk of resulting in a material adjustiment in the yesr ending March 31, 2021 s
included in the Tollowing notes:

« Note 12 {i) — Recognition and measurement of provistons and conlingencics: key assumptions about the likelihood and magnitude of an cutflow of resources.

* Nute 2{0)(ii} - Measurement of recoverable amount of cash generated units; impairment of tangille und jntangible assets

Measurement of Mvr values

Accoumting policies and disclosures require measurement of fair value for both financial and non-financial assets. Fair value s the price that would be recerved 1o sell an
asscl or paid to transfer a Hability in an orderly transaction belween market participants at the measurement date. The thir value measurement 18 basad on e presumpticn
that the transaction te sell the asset or transher the Hability lakes place either:

= In the principal market for the psset or liability, ot

« In the absence of a prineipal market, in the most advantageous markel for the asset or liability

The prineipal or the most advamageous market must be accessible by the Company. The fhir valug of an asset or a liabi iy is o J usmp the plions thal market
participants would use when pricing the asset or liability, asswning that market participants act in their economic best interest.

Te Company uses valuation techniques thal are appropriate in the circumstances and for which suificient data are available 10 measure fr value, maximising the use ol’
relevant abservable inputs and minimising the use of unabservable inputs.

Fair values are categorised into different kevels in a ir value hietarchy based on the inpuls used tn the valuation echirigques as Tollows

« Level 1 quoted prices {unadjusted) in aclive markets For identical assels or liabilities.

= Level 2 inputs other than queted prices included in Level 1 that are observable for Ute asset or bability, endier directly (e as prces) or indirectly (i.e. derived Trom
prices).

* Level 3. inputs for the asset or liability that are not based on observable market data (unobservable mputs).

The Company recognises transfers belween tevels of (he fair value hierarchy al the end of the reporling period during which the change has oceurred
Further information abeut the assumptions made in measuring fair values is included in the following notes’
+ Note 14 — financial instruments.

Significant accouniing policies

Financial festruments

i Recopnitien and initial measnrement ‘
Trade receivables are initially recognised when they are eriginated. All other financial assets and financial liabilities are initially recognised when the Company
becomes a party to 1he contractual provisions of the instrument.

Financial assets and liabilities are initialty measured at fair values, Transaction costs that are directly attributable to the acquistion or 1ss0e of (inancial assets and
liabilities (orther than financial assets and financial liabilives at [air value through profit or loss) are added w or deducted from the fiir value measured s imliat
_recognition of financial assets or financial liability.

i, Classification and subseguent menswrement

Financial assets

Oncimitial recognition, a Fnancial assel is classilied and, mengured at

«amenttsed cost;

« FVOCT - debt investment;

* FYQCT ~ equily thvestment; or

s FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except ifand in the period the Company changes its business model for managing financial
assets,

A financial asset is measured at amertised ¢ost i it meets both o the Tellowing conditions and is nol designated as at FYTPL:

+ the asset is held within a business model whose objective is to hold assets 1o collect contractual cash Qows; and

+ the contractual tenms of the financial asset give vise on specified dales o cash Mows that are solely payments of principat and imerest op the grincipal amount
outstanding,

A debt investinent is measured al FYOQCT iF it meets both of the following conditions and is not designated as at FVTPL

* the asset is held within a business model whose objective is achieved by both coliecting contractual cash Nows and seiling [inancial assets; and

» the contractual terms of the Minancial assct give rise on specified dates to cash Nows that are solely pryments of principal and interest on the principal amount
outstanding.
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V.

O initial recognition of an cquity imvestment that is nol held for frading, the Company may irrevacably clect to present subsequent changes i the investment's taw
value in OCI (designated as FYQCT - equity invesiment). This clection t§ made on an investment- by- investment basis.

All financial assets hot clagsified as measured at amortised cost or FYOCI as described above are measured at FVTPL. This includes all derivative financial assets. On
initial recogmition, the Compatty may irrgvocably desipnate a finaticin assel that otherwise meets the requirements o be mensured al amortised cost or at FYOCTas o
FVWTPL il daing so eliminates or significantly reduces an accounting mismateh that would otherwise arise.

Finpueial assefs that are held for frading or are managed and whose performance is evaluated on a fair value basis are measured al FYTPL

Finxncinl nssets: subsequent measnrement aml gains nnd tosses

Financial assets o FYTPL These assets are subsequently measured a1 fair value, Net gains and losses, inchuding any inlerest or
dividend income, are recognised in staternent of profit and loss.
Financtal assets at amortised cost These assets are subsequently measured al amortised cost using the eflective interest method.

The amertised cost is redeced by impairment logses. Interest income, foreign exchanpe gaims and losses
anel impairment are recognised in statement of profit and loss Any gain or loss on derecognilion s
recognised in stalement of profil and loss.

Dbt irvestments o FVOCT These assets are subsequently measured at lair value, Interest income under the eflective interest method,
forgign exchange gains and losses and impairment are recognised in statement of profit and loss. Other et
gains and losses are recognised i OCl. On derecognition, gains and Josses accwmulated in OCI are
reclassified 1o statement of profil and loss.

Equity investments al FvQC!] These assets are subsequently measured at Tuir value, Dividends are recognised as income in stalement ol

profil and loss unless the dividend clearly represents a recovery of part of the cost of the mvestinent (thu
net gains and losses are recognised in OC1 and are not reclassilied to stulement of prolin and loss.

Financial liabilities: classifiention, subsequent measurement and pains and losses

Finaneial Habilities are classified as measured at amortised cost or FYVTPL. A financinl Tiability is ¢lassified as at FYTPL (it is classified as held forrading, or it is &
derivative or it is desipnated as such on initial recopnition, Financial liabilities at FVTPL are measured at fair value and nel gains and losses, including any inlerest
expense, are recopnized in staternent of profit and 1oss. Financial liabilities are subsequently measured at amertised cost using the effective interest method. Inferest

expense and loreign exchange gaing and Josses are recogmised in statement of profit and loss, Any gain or loss on derecognition is also recogmised in statement of

profit and loss,
Derecognition

Financial assets {

The Company derecognises a financial assel when he contractual rights 1o the cash Nows from the Nnanciab asset expire, or it transfers the rights to recomve the
contractial cash flows in a tranzaction in which substantially all of the risks and rewards ol ownership of the financial asset are transferred or in which the Company
naither transfers nor retaing substantially all of the risks and rewards of ownership and does oot retain control of the financial asset.

I¥ the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of’
the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a linancial liability when its contractual obligations are discharged or cancelied, or expire.

The Company alse derecopnises a financial liability when its terms are medilied and the cash flows under the modificd terms are substantially diVerent. In this case, 2
new financiad liability based on the modified terms is recognised at fair value, The difference between (he carrying amowm of the financial lability extingnsiied and
the new financial lability with modified terms is recognised in stalement of profit and loss.

OMfselting
Financinl assets and linancial liabilitics arc offuet and the net amount presented i the balance sheet when, and only when, the Company curently has a legally
enforceable right to set ol the amounts and it intends cither to setile them on a et basis or to realise the asset and seitle the liability simultancousty

Derivative financiad instroments and hedpe accounting
Derivative financial instruments are used 1o mitigate the risk of changes in exchange rates on forgign currency exposures. Derivanives are initially measured at (ir
valug, Subsequent to initial recognition, derivatives are measured at fair valee, and changes thercin are recognised in statement el profit and less

The Company designates certain derivatives as hedging instruments to hedge the variability in cash flows associated with highly probable toreeast transactions arising
Trore clanges in farcign exchange rates.

At inception af designated hedging relationships, the Company dociments the risk management objective and strategy for underiaking the hedge, The Company also
documents the economic relationship between the hedged jtem and the hedging insirument, including whether the changes i cash fows of the hedged item and
hedging instrument are expected to offset each oller,

Cash Mow hedges:
Where a derivative or non-derivative financial liability is designated as a cash Now hedging mstrument, the effective portion of changes i the fair value of e

derivative or nen-derivative financinl liability is recognised in OC1 and accumulated in ether equity under the heading cash Now hedging reserve. Inefleclive poruon of

changes in the fair value of the derivative is recognised immediately in statement of profit and Joss.

If the hedging instrument o Jonger meets the eriteria for hedge accounting, expires or is sold, terminated or ¢xercised, then hedge accoumting 15 discontinued
prospeclively. The cumulative gain or loss previously recegnised in other comprehensive income, remains tiere until the forecasted ransaction oceurs {1 1w
forecusted transaction 1 no longer expected to aceur, then the balance in other compreliensive income 15 recognised immediatety in the statement of profit and loss

1
|

|
|
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d.

vi. Caslt and cash equivalents

Cash and cash equivalont in the balance sheet comprise cash ot banks and on hand and shori-term deposits with an oripinal maturity ol tiree months or legs, which e
sibject to an insighifteunt risk of changes in value, For the purpose of the stalement of cash Nisys, cash and cash equivalents consist of cash and short-lerm deposis,

15 defined above, nel of outstanding bank overdralts as they are considered an integral part of the Company’s cash management. Cash and cash equivalents comsist of

balances with banks which are unresiricted for withdrawal and usage.

Cash dividend to eqnity holders

The Company recognises a liability to make cash distributions to equity holders when the distributien is authorised and the distribution is no langer at the diseretion of

the Company. As per the corporate laws in Indin, a distribution is authorised when it is approved by the shareholders. A corresponding amuount is recopnised dirgelly
in equity. Interitn dividends are recorded as a habilily on the date of declaration by the Company's Board of Dircctors.

Foreign cerrency

Transactions in foreign currency are translated @ the exchange rates prevailing on the date of the fransactions. Monetary assets and liabilities denominated in foreign
currency are restated at (he prevailing year end raes. The resultant gainfloss upon such restatement along with the gainfless on actount of foreign currency
transactions sre sccuimted in e Statement of Profil and Loss, excepl exchange differences aeising from the translation of the qualifying cash Dow hedges 1o the extent
thal the hedges sre efMective which ave recognised in OC!

Property, plant and eqnipment

Recagnition and measnrement
Ttems of property, plant and equipment are measured al cost less accumulaled deprecialion and accunulated impairment losses, if any.

Cost of an item or properly, plant snd equipment comprises ils purchase price, import duties and nen-refundable purchase taxes, afler deducting trade discounts and
rebates, any directly attributable cost of bringing the item Lo its working condition for its intended use and estimated costs of distnantling wid removing the ilem and
restering the site on which it is localed

The cost of a sell-constructed item of propetty, plant and equipment comprises the ¢ost of malerials and direct labour, any other costs directly attnibutable 10 bringing
the ilem to its working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the site on which it is located.

IF significant parts of an item of property, plant amd equipment have differenl useful lives, then they are accounted Tor as separate items (major compoiens) ol

property, plant and equipment,
Aty gain or loss on disposal of an item of property plant and equipment is recognised in statement of profit and toss,
Cost of assets not ready for inténded use, as on the balance sheet date, is shown as :;Bpital work-in-progress.

Subscquent expenditnre
Subsequent cxpenditure related to an item of tangibile fixed asset is capitalised only if 0 increases the future benefits from the existing assets beyond is previcusly
assessed standards of perlormance.

Deprecintion
Depreciation is calewlnled ob cost of items of property, plant and equipment less their estimated residual values over their estimated uselul lives using the straght-line
melherd.

Depreciation is provided based on useful life of the assets ag prescribed in Schedude I of companies Act, 2013,

Depreciation method, usefld lives and residual values are reviewed at each financial year-end and adjusted if appropriate

Depreciation on additions (disposals} is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed oIl
Capital advances

Advanees paid Lowards acquisition of tangible lixed assets owstanding al cach balance sheel date are shown under other non-current assets as capital advances

Intamyible nssvis

Internally generated: Rescarch and development

Expenditire on research activities is recopniscd in statement of prolil and less as incarred,

Development expenditure is capilalised as part of the cost of the resulting intangible asset only if the expenditure can be measured reliably, the product or process 15
technically and commercially feasible, luture economic benelits are probable, and the Company intends to and has suflicient resources 1o complete development and te
use or sell the agsel. Qtherwise, it is recognised in statement of profit and loss as incurred. Subsequent to initial recognition, the assei 1$ measured a1 cost less
accumulated amortisation and any accumalated impairment 1osses,

Others
Other intangible assels are initiatly measured ut cost, Subsequently, such intangible assets are measured at cost less accumulated amertization and any accumulated
impairment losses,
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Subsequent expenditure
Subsequent expenditure is capitalised only when il increases the future cconotnic benefils embodied in the specilic asset to which it refiues.

Amortisation
Other intangible assets are amortised on a steaight Hne basis over the estimated wselul lile as follows:
Compuier soilware 3-10 years

Amortisation methed, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

Non-¢nrrent wisets hekd for sale

Assets are ¢lassificd as held for sale and stated at the iower of carrying amount and fhir value less costs to sell i the asset is available for immedinte sale and ns sate is
highty probable. Such assets or group of assets sre presented separately in the Balance Sheel as “Assets Classified as Held for Sule”. Once classificd as held for sate.
intangible assets and property, prant and cquiptment are ne longer amertised or depreciated.

& Dventories

inventories are measured al the lower of cost and net realisable value. The cost of inventories is based on the monthly moving weighled average method, and melugdes
expenditure mcutred in acquiring the inventorics, production or converston costs and ether costs ingurred in bringing them 1o thesr present location and concitian in
the cagse of manufactured inventories and work-in-progress, cost meludes an appropriate share of lixed production overheads based on normal operating capacity

Net realisable valie is the estimated selling price in the ordinary course ol business, less the estimated cests of completien and sebling expenses The net realisable
value of work-in-progress is determined with reference to the sefling prices of related Anished products.

Raw materials, components and other suppties held for use in the production of finished products are nol writlen down below cost excenl in cases where material
prices have declined and it is estimated that the cost of the finished products will exceed their net realisable value.

The comparizon of cosl and net realisable value is made on an item-by-itemn basis.

The factors that the Company considers in defennining the allowance lor slow moving, obsolete and other non-saleable inventory include estimated shelf life, plamed
product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the Company’s
business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis

L bmpairment

Financial assets (other than at fair valne)

The Cempatry assesses al ench date of balance sheet whether a financial asset or a gropp of financial assets is impaired. Ind AS 109 requires expected credit losses o
be measured through a Joss allowance. In determining the allowances for doubtfill tfade receivables, the Company has used o practical expedient by computing the
expected credit Toss allowance for trade receivables hased on a provision matrix. The provision matrix takes into account historics] credit loss experience and 15
adjusted for forward looking information. The expected credit Joss allowance is hased on the ageing of the receivables that ate due ang allowance rates used it the
pravision matrix. For all other financial assets, expected credit losses are measured at an atount equal to the | 2-months expected credit losses o & an amount equal
w the life time expected credit losses i the credit risk on the financial asset has increased significantly since initial recognition.

" The Company asstimes that the credit risk on a financial asset bas increased significantly if'it is more M the 27¢ diys over and above the usual credit period.

The Company considers a financial asset 10 be in default when the barrawer is unlikely to pay its credit obligations 10 the Company in full. without recourse by the
Company to actions such as realising security (i any is held)

Evidence that a linancial asset is eredit impaired includes the lollowing observable data:

-significant financial difficulty of the bormower or issuer;

<0 breach of contract such as a default or being past due ever a rersenable period of credit

~the restructuring of a loan or advance by the Comnpany ot terms that the Company would not consider otherwise;
-it is probable that the borrower will enter bankruptey or other financial regrganisation;

In case of investments, the company reviews its carrying value of investments carried at cost anaally, or more frequently, when tere s indication for onpairment i
the recoverable amount is less than its carrying amouwnt, the impairment loss is accountad for.

Tangible and intangible assets

Property, plant and equipment and intangible assets with finite life are evaluated for recoverability whencver there is any indication that their carrying amounts may
not be recoverable. If any such indication exists, the recoverable amount {i.e. higher of the fair value less cost 10 sell and the value-in-use} is delermined on an
individual asset basts unless the assct does not generate cash flows that are largely independent of those from other assets. M such cases. the recaverable mmount 15
determinegd for 1he Cash Generating Unit (CGLIY o which the assal betongs,

1F the recoverable mnount of an asset (or CGLUY is estimated 10 be less than its carrying amount, the carrying amount of the asset (or CGUY is reduced to ils recoverable
amount. An impairment loss is recognised in the statement of profit and loss.
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Employee benefits

i.  Grafoity
‘The Company provides for gratuity, a defined benefit plan {“the Gratuity Plan™) covering the eligible employees of the Company. The Gratuity Man provides a tump-
sum payment to vested cmployees at relivement, death, fncapacitation or termination of employmend, of an amount based on the respective employee's salary and the
tenure of the employment with the Company.

Liability with regard to the Gratuity Man are determined by actuatial valuation, performed by an independent actuary, st cach bidance sheet date using the prajected
unit eredit method. “Fhe defined benefit plan is administered by a trust formed for this putpese through the Company graity scheme.

The Company recognises the net obligation of & defined benefit plan as a liability in its balanee sheel. Gaing or losses through re-measurement of the net defined

benefit lability are recognised in other comprehensive income and are not rectassified to profit and loss in the subsequent perieds. The actual return of the portfolie of

plan assets, in excess of the yields compuled Dy applying the discount rate used 10 measure the defined benel obligation is recognised w olher comprehensive
income. The effect of any plan amendments are recognised in the statement of profit and loss.

i, Provident fand
Eligible employces of the Company receive benehils from provident fund, which is a defined contribution plan. Both the ehigible employees and the Company make
monthly conlributions o the Government administered provident Tund scheme equal o a specified percentage of the ehigible employee™s salary Amounts collected
under the provident fund plan are deposited with in a government administered provident fund. The Company has no Turther obligation to the plan beyond s monthly
coniributions,

ifi. Compensated nbsences
The Company’s current pelicies permil certain categories ol its employees to accumulate and carry forward & portion of their unutitised compensated absences and
utilise them in Tuture perieds or receive cash in Jieu thereof in accordance with the terms of such policies. The Cotnpuny measures the expected cost of accumulating
compensated absences as the addilional amount that the Comparty incurs s a resull of the umused entitlement that has accumulated at the balance sheel date. Such
measurement is based on acluarial valuation as al the balance sheet date carried out by a qualified actuary Re-measurements are recognised in the statement ol protit
and loss in the period in which they arise.

iv, Sharc based compensation
The grant date Tair value of options granted lo employees 18 recognised as employes expense, with a comesponding meresse i equity, over the perod that the
cmployees become unconditionally entitled to the options. The expense is recorded for ¢ach separately vesting portion of the award  The increase in equity recogmised
in connection with share-based payment transaction is presented as a separate component in equity under “employee stock option™ The amount recegnised as an
expenss is adjusted to reflect the actual number of stock options that vest. J

Pravisions {otler than for employee benefits) d
A provision is recognised i as a result of a past event, the Company has a present legal or constructive obligation 1liat can be estimated reltably, and it 15 probable that
an aulllow of economic benefits will be reguired to seitle the obligation. Provisions are determined by discounting the expected fidure cash flows (representing the
best estimate of the expenditure required to settle the present oligation at the balance sheet dale) at a pre-tax rate that reflects current market assessments of the time

value of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future operating 10sses are not provided
for.

Contingent linbilities xnd contingent assels

A disclosure for a contingent liability is made when there i a possible obligation or a present obligation that may, bui probably will now require an outllow of

resortrees. Where there is a possible abligation or a present obligation in respect of which the likeliiood of outflow of resources is remote, na provision or disclosure 1s
macdc.

Contingent assets are not recognised in the finincial statements. A conlingent asset 15 disclosed where an mflow of ceonomic benelits 1s prabable Contingent assets
are assessed continually and, if it is virtually certain that an tnflow ol cconomic benefits will arise, the asset and relaed imcome are recogrised m the penad 1 which
the change cceurs.

Omerouws confracts

A contract is considered 1o be onerous when the expected economic benelits 1o be derived by the Company [rom the contract are lower than the unavpidable cost ol

meeting its obhigations under the contract. The provision for an onerous contract is measured at the present value of the lower of the expected cost of termmating the
conlract and the expecled net cost ol continging with the contract. Before such a provision is made, the Company recognises any impairment loss on the assels
associated with that contragt,

Earnings per shure ('EPS")

‘The carnings considered in ascertaimning the Company's Eamings Per Share (EPS) comprise et profit afier tx (and includes the post-tax ciTect of any extea ordmary
itens). The mamber of shares used in computing basic BPS is the weighted average number of shares outstanding during the year. Dilutive polential equity shares are
deemed to be converted as of 1he beginning of the year, unless they have been issued at a later date. The number of shares used ot computing the d\lutcd EPS is the
weighted avernge number of shares outstanding during the vear after considering the ditutive petential equity shares.

Segment Reporting

An operating segment is o compenent of the Company that engages in business peiivities from which it may earn revenues and mcur expenses, mcludmg revenoes s
expenses that relale o ransactions with any of the Compamy™s ether components, and lor which diserete financal mformation s available Opering segmohls ar
reported in a manner congistent wilh the intetnal reporting provided to the chief operating decision maker. The Chairperson and Managig Director of the Company s
responsible for alfocating resources and assessing performance of the operating segments and accordingly is identified as the Chiel Operaung Decision Maker (CODM).
All pperating sepments’ operating results are yeviewed regularly by the CODM 0 make decisions abowt resources 10 be allocated to the segments aned assess therr
perlormance.

The Company operales in one reportable business segmenl 1., *Pharmaceuticals”.
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k. Revenue

i Saltof goods :

© Revemue from sale ol goods 5 recognised when a promise in a customer contract(performance obligation) has been satisTied by transferring controd over the jreomised
goodls to the customer, Comrel is usually transferred upon shipment, delivery to, upon roccipt of goods by the customer, in accordance with the delivery and
acceplance terms agreed with the customers, The amount of revenue to be recognised is bused on the considerntion eapected (o be recebved i exchange Tor goods,
exchuding trade discounts, volume discaunts, sales retumns and any taxes or duties collected on behalf of the government which are levied on sales such as GST where
applicible. Any additional amounts tased on terms of agreement entered info with customers, is recoghised in the period witen the collectabilty becomes probable and
a reliable measure of the same is available,

il Snles return altowances
The Company accounts for sales return by recording an allowance for safes return concurrenl with the recognition of revenug at the time ol a product sale. The
altowanee is bused on Company’s estimate of expocted safes returns. The estimate of sales rolurn i determined primarily by the Company's historical experience
the markets in which the Company operates.

fif. Expoet incentives
Export incentives are recognised as income when the right t receive credil as per the terms of the scheme is established in respect ol the exports made and where
tsere is ng sighificant uncoriainty regarding (he ultimate collection of the relevan export proceeds.

B Interest income o expense
Interest income or expense is recognised using the cilective mterest method on lime proportion method

v, Dividend income
Dividend income is recognised when the Company’s right to receive dividend is established, which is generally when shareholders approve the dividend,

. Lenses

The company assesses at contract inception whether a contract is, Or contains, a lease. That is, if the contract conveys the right to control the use ol an identiFied assel
for a period of time # exchange for consideration.

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of Tow-valug assers, The Company
recoghises lease iiabilitics to make lease payments and right-of-use assets representing the right (o use the underlying assets

i) Right-ofuse assets ¥ d
The Company recognises right-of-use assets at the commencement date of the lease {i.e., the date the underlying assel is available for use). Right-of-use nssers are
mensured A cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
meludes the emeunt of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incontives
received, Right-of-use assels are depreciated on a straight-line basis uver the shorter of the Jease term and the estimated useful lives of the assets,

IF ownership of the leased nsset transfers w (e Company at the end of the lease term or (he cost reflects the exercise of a purchase oplion, deprociation 1s calewated
using the estimated usefut life of the asset.

i) Lense Linbilitics
Al the commencement date of the lease, the Company recopnises lease liabilities measured at the presem value of lease payments 1o be made over the lease werm. The
leise payments include fixed payments (including insubstance fixed payments) less any lease incentives receivable, variable lease payments that depend en an index
ora rate, and ameunts expected 10 be paid under residual value goarantees. The lease payments also include the exercise price of o purchase option reasonably certam
o be exercised by the Company and payments of penallics for terminating the lease, if the lease term reilects the C ompany exercising the option to terminate

In calculating the present value of lease payments, the Company uses ils incrementd borrowing rate at the lease commencement date because the nterest rate smplicit
i the lense is not readily determinable, After the commencement date, the amount of lease tiabilities is increased 1o reflect the aceretion of interest and reduced for the
iease payments made. In addition, the carrying nmount of lease liabilities is remeasured i there is u modification, a change in the lease term. o change i 1he lease
payments (e.g., changes to finure payments resulting from a change in an index or rate used (o determine such lease paymentsy or a change mothe assessment of an
option 10 purchase the underlying asset.

Short-term leases and lenses of Inwv-valne assets

The Company applies the short-term lease recognition exemplion to its shorl-term leases of assel ¢i.., those teases that have a lease terr of 12 menths or 1ess from the
commencement date wird do not contain a purchase option). 11 alse applics the lease of tow-value assets recopnition cxemplion to leases that are considerad o be Jow
value. Lease payments an shor-term leases and leases of low-valie assers are recagnised as expense on a straiphi-line basis aver the lease enm

Lease tiabitity and RGU asset have been separately presented in the Balance Sheel and Jense payments have been classilied as financing cash Nows.




tranudes Life Sciences Private Limited
Motes o financial statements
(All amounts are in Indian Rupees Lakhs except share data and unless othenwise stated)

m.

LIS

Inesme tax
Income tax comprises current and deferred income 1ax. Income (ax expente is recognised in statement of profit and loss except to the extem thit 1t relates 10  busimess
combination er to an itent recognised directly in cguity or in other comprehensive income.

i Current tax
Current lax comprises the expected tax payable or receivable on the taxable mcome or loss for the year bnd any adjustment to the 1ax puyable or receivable m respect
of previgus years, Current tax for current year and prior pericds is recognised at the amownt expected 10 be paid or recovered from the (ax authorities, using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date,

Current tax assets and current tax labilities are offset only if there is 7 legally enforceable right 10 sel ofT the recognised amounts and it is mtended w realise the asset
anl sedtle the liability on a net basis or simultanesusly.

i, Deferred tax
Deferred income tax assets and liabilities are recognised For all temporary differences arising belween the tax bases of assets and liabilitics and their CATTYINgG Amounts
it the finaneial statements except when:
« emporary differences arising on the initial recognition of assets or labilities in a (ransaction that is poet & business combination and that aflects neither weounling
ner laxabie profit or 1oss at the time ol transaction;
- lempotary dilferences related 10 investments in subsidiaries, associates and joint arrangements W the extent that the Company 13 able o conlral the tmang ol the
reversat of the temporary differences and it is probable that they will not reverse in e foresecable future; and
- taxable temparary differences arising on the initial recognition of geodwill.

Deferred tax assets are reviewed al each reporting date and are reduced to the extent thal i is no longer probable that the related tax benelit will be realised.

Deferred income tax assets and liobilities are measured using the lax rates and laws that have been enacted or substantively enacied by te balance sheer date and are
expeeted to apply to taxable incote in the years in which those temporary differences are expected 16 be rocovered or settled.

The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in (he peried that wcludes the enactment or
substantive cnactment date. A deferred income tax assets is reeognised to the extent it is probable that future 1axable inceme will be available against which the
deductible temporary timing differences and tax losses can be utilised.

Borrowing cost
Borrowing costs are interest and other costs (including exchange differences relating to forcign currency borrowings 10 the extent that they are regarded as an
adjustment te interest costs) incurred in connection with the borrowing of funds. Borrewing costs directly atiributable to acquisilion or construction of an assel which
necessarily take a substantial period of time to get ready for their intended use are carfllalised as part of the cost of that asset. Other borrowing costs are recopnised as
an expense in the peried in which they are incurred, o

Estimatien of wneerfninties relating to the global health pandemic from COVID-i%:

The Company has considered the possible effects that may result from the pandemic relating to COVII-19 on the carrymg amounts of recoivables, mtangibles. inventores
ane investiments. In developing the assumptions relating we the possible future uncertaintics i the global economic conditions because of this pandemic, the Company, &5
at the date of approval of these financial statements has used intenal and external sources of information. The Company has perfermed sensitivity analysis on the
asstmptions used and bazed on current estimates, the company expects to fitlly recover the carrying amount of receivables, intangibles, inventories and investments . As
the outbrenk continues 1o evolve, the company will continue to closely moniter any material changes to filure econcmic conditions.

Recent promouncemaents :

On March 24, 2021, the Mmistry of Corporale Alfairs ("MCA"} through a notification, amended Sehedule {11 of the Compamics Al 2003 The amendiments revise
Division 1, 1l and 11 of Scheduie 1T and are applicable from April 1, 2021, Key amendments refating to Division 1] which relate s compames whose financil statements
are required (o comply with Companies (Indian Accounung Standards) Rules 201 § are:

Balance Sheet:

- Lease liabilities should be separately disclosed under the head *financial liabilities®, duly distinguished as current or non-current

- Certain additional disclosures in the statement of changes in cquity sueh as changes in equity share capital dus to prier period errors and restated balances af the
beginning ol the current reporting period

~Specified format for disctosure of shareholding af promaters

~Specificd format for ageing schedule of trade receivables, rade payables, capital work-in-progress and intangible assets under development.

- I 2 company has not used funds for the specific purpose lor which it was borrowed from banks and financial institutions, then disciosure of details of where it has becn
used.

- Specific disclosure wnder "adelitional regulatory requirement” such as compliance with approved schemes of armangements, compliance wath nuinber of layers of
companies, litle deeds of immovable property not held in name of company, loans and advances to promoters, directors, key maragenal persennc (KMEPY and relawd
parties, details of benami property held ete

Staternent of profit nod loss:
-Additionat discloswres relating te Corporate Social Responsibility (CSR), undiselosed income and crypto or virtual currency specified under the head 'addinona)

information’ in the notes forming part of the standalone financial staiements.

The amendiments ar¢ extensive and the Company will evaluate the same 1o give effect 1o them as required by law
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Other assets
3. Non-current (Unsecured, considered good unless otherwise stated)
As at March 31,
2021
Capital advances 1,176.07
Total i,176.07

4. Cash and cash equivalents

As at March 31,

2021
Balance with banks:
On curtent accounts 449.13
Deposits with original maturity of less than 3 months 801.42
Total 1,250.55
5. Other financial assets
As at March 31,
12021
Interest accrued but not due on deposits 0.15
Total 0.15

0. Share capital

As at March 31,

2021
Authorized
100,000,000 equity shares of Rs.10/- each 10,000.00
Issued, subscribed and fully paid np
2,500.00
6.1 Details of sharcholders holding more than 5% equity shares in the Company
As at March 31, 2021
No. of shares % holding
Granules India Limited 25,000,000 100

6.2 Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10 per share, Each holder of equity shares is
entitled to one vote per share. The Company declares dividends in Indian rupees. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts. However, no such preferential amounts exist currently. The distribution will be in proportion 1o
the number of equity shares held by the shareholders.

7. Other equity
Attributable to Owners

Retained carnings
The amount that can be distributed by the Company as dividends to its equity

e Ak 3 i i e
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B, (Hhier income

MNov £4, 2020 to
Mar 31, 2021

Inlerest income on deposits-with bartks

837

Tutal

877

D, Finance costs

Nav I8, 2020 to

Mar 31, 2021
LOther borrowing costs 0.00
Tatal 0.0

10 Other expeitses

Nav E§, 2020 to

Mar 31, 2001
Rates and taves B33
Tatpl #1.33

1L.Earning per equity share {EPS)

Nov 18, 2026 10

Particalnrg Mar 31, 2021
Earnings
Frofit for the year (1256
Weighted average shares used for computing of basic P8 250,00
Add: ElTect of dilution
Eilect of dilutive opptions pranted but not yet exercisedinot yet eligible for exercise .
Weighted average shares used for computing diluted EPS 25100
Earnings per share
- Basic (in TNR) {0.29)
= Dituted (in INR} 10.2%
12, Contingent Habilitles and commitments
As at
Particolars o J Mareh 31, 2021
(1) Contingent liabilities:
() Clwims against the company not ackinowledged ns debt Mil
Ag al
Pavtienlars March 31, 202(
(ii}Commitments
Estimaled amount ol contracts remaining to be exsented on capital accaunt imd net provided for, net of advences 1,194.92

13, Retatest party disclosures
13A. Names of related partics and doseription of relationship

Mamie o the related party

Felntivnship

1 Grmules India Limited

Hulding company

131, Transactions during the year

Particnlary

Marel 31, 2021

a) Motding company
i) Granules India Limiwed
Investment mmde
Reimbursements

2 500,00
$1.33

14. Fair ¥alues

The management assessed that loans, cash and cash cquivalents, trade reccivables, borrowings, irade payables and other current habilities approximate their carryg

amounts largely due lo 1he short-derm maturities of these instriments,

The fair value of the financinl assets and Habilities is included at the amount a1 which the ingtrament conld be exclianged in a current transaction between willing partics.

other than fn oo fereed or liquidation sale,

Frir ¥ataation mepsurement hierarchy

The failowing table shows the carrying nmounts and fair values of financial assels and abilities including their levels of fair value hicrarchy:

Carerying amount

Fair ¥alue

Asaetsf Quated! prices
Mandnledly 2t faiv value}  Falr valwe (hrough tihilithes at It active Significant Significant uoebservable
throrgh profit and loss | ather comprehensive | amortised cost | Tolal cureying nenrlosts uhservable ingrats Inguats
(FYTIL) income (FYQCT) melhod Ameunt (Level 1) (Level 2) (Luvel 3)
i} Fingncial assets
n) Financinl pssers nol measured 1t fair value
Cash and cash equivalents - - §,250.55 1,250.55 -
Other current fingncinl asse - - 015 015 - -
1,250,71 1,250,71
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Motes ta finnncial statements (contil.)
(ALl imounts s in Tidian Rupecs Lakhs except share dati and unless otherwise stated)

15, Fiwaneind visl mapngement

Framewnrk

The Company is eaposed primerily (o Credit Risk, Liquidity Wisk and Market risk (Ruetuations in fareign currency exchange rtes and interest rtes, which may sdversely
pact the fair value of its finaneind instruments. The Company assesses the unpredictability of the finaneial environment ond seeks 1w miligate potential adverse effects on
the finnneind perfonnance of the Compmiy

Credil risk

Credit visk is the fsk thi counterparty will not meet its obligations under a financial instrument or costomer contraet, leading to a financial loss, Credit risk encompasses ol
poth, the direel risk of deful and the risk of deteriomtion of creditworthiness os well ns concentmtion of risks Credit risk is controlled by analyzmy credit limits and
creditworthiness of customers on a continvous basis W whom the eredil has been granted afler obinining Y apy Is for credit, Finnneial instruments that are

subject 10 concentrations of eredit risk principally consist of trade receivables, invesunents, loans, cash nnd cosh equivalents, bank depasits and other fi inl nasets, Nowe
of the finaneial instruments ol the Company result in material concenyation of eredit visk, exeept for tmde receivables.

Inel AS reguires expected cnedil fosses 1 be 1 through o lss all . The Company at eieh date of statements of financial position whether n linancial
asset or a group ol 17 | assels 15 impaired. Lxp 1 credit Josses are mensured at an amount equal to the 12 month expeeted credit losses or at an omount equal w the
lifee time expected eredit fosses i the eredit disk on Uhe linancinl asset hns incrensed significanly sinee initial recognition. The Company has used o practi | expedient by

puting the ex) I gredit loss for trade receivables based on o provision matrix, The provision matrix takes into account historicnl eredil loss experience and
adjusted for lorward-looking information. Company’s exposure (o eustoniers is diversitied.

Defore accepting any new ] the € wses an exteenabfinternal eredit scoring systen to assess the potential customer's credil quality and defines ciedit timits ol
customer, Limits and searing ntributed to customers are reviewed at periodic mtervals, The expected credit loss allowanee 15 based on Ui ageing of the days the reecivables
wre due and 1he rtes s given in the provision matrix,

Credit isk on financial assets, except trade receivables is limited as the company gencratly transacts with banks and [inancinl institutions with high eredit mting assigned by
intermationul and domestic eredit rating agenes, Investment primanly include investiment in subsidiarics, jate and joint venture whose carrying value is evatuated by
the monagement o the end of every repurting period For impainment.

Liguidity risk
Liguidily risk refers to the risk that the Company cannot ncet ity financial abligations, The objective of liguidity nisk management 1s 10 muintain sullicaent ligudity and

enshre that fids me availuble For use as per requirements. The Company manapes fiquidity sk by 1 adequate reserves, banking (neilities and reseeve borrowing
facilities, by conti I itoring It and actual cash Mows, and by matching the maturity profiles of financial assets nnd liabiliti

Murket Risk

Market risk is the risk that the Fair value or fulure cash Nows ol & financinl i wil] Ji | of changes in market prices. Such changes in the values of
finmneial instruments may result [rom changes in the foreign eurrency exchange rtes, fntet8 rates, eredit, liquidity and other market cl The Company's ex 1o
market risk is primarily on aceount of foreign currency exchange mte risk.

Tnterest rate rish

Tinterast e risk is the rish that the fair valwe or fature cash Nows of a finaneial i will fi te b of change in market interest rates.

Foreign Currency exchange rate risk

The Nuztuation i foreign currency exchange mies may have potential impact on the statement of profit or loss and other comprehensive income and equity, where any
(rinsaction references more than one enrcency or where assels / liobilities are denominated in o currency ather than the Tunctional currency of the respective entities
Cunsidering e ies and e envi in which the Comy T . its operations are sulbject 1 visks arising from Muctuntions in exehange rates m those
countrics, 'The risks primarily refnte to fluctuations in USIAZURO wgninst the ional ies of the Company.

16, Caphtal manngement

For the purpose of’ the Company's copital management, cupital includes issued equity eapital, share premium and all other equity reserves attributable to the eguity holders.
“The primary objective ol the Company's eapital 18 1o maximise the shareholder value.

The Company manages its eapital sirueture in 1o the changes in ic conditions and the requirements of the finoncial covenants. The Company monitors
capital using 0 gearing ratio, which 15 net debt divided by equity. Net debt consists of borrowings fncluding interest ncerved on berrowings, less eash and cash equivalents
andd etber bank balances. !

17, Figures in Balanes Sheet, Statement of Profit and Loss aml Notes o andited financial siol ts have been ded off to the nearest thousand and have been cxpressed
in terms of decimals of thousands.
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